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Growing Organics? FSA Can Help
By Val Dolcini, Farm Service Agency Administrator

The strength of the rural economy rests upon growing, making and
creating products that people want to eat, buy and use. Over the
past seven years, U.S. Department of Agriculture (USDA)
Secretary Tom Vilsack has worked to enhance the range of
products made in rural America, and to expand the domestic and
international markets for those products. These changes strengthen
traditional agriculture, be it promoting biofuels or bio-based
products, improving animal genetics or even developing more plant
varieties.

Another example is the growing retail market for organic products,
which in 2015 was valued at $39.1 billion by the Organic Trade
Association. Many organic farmers and ranchers receive premium
prices for organic products by following USDA-defined standards
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Important Dates and
Deadlines:

May 15: NAP sales closing
date for Buckwheat

May 15: Acreage Reporting
dates for Cabbage (planted
3/12 - 4/20).

July 15: Acreage Reporting
Deadline for Spring Alfalfa
Seed (planted 4/21-6/10),
Onions (planted 2/15-5/15)

August 15: Acreage
Reporting deadline for
Cabbage (planted 6/11 -
8/10).

that cover the production and handling of certified organic products
from farm to market.

For farmers and ranchers growing organics, the USDA Farm
Service Agency offers several programs that can help. We recently
announced that we’ll be providing financial assistance to organic
producers to establish up to 20,000 acres of conservation buffer
zones, which are protective natural borders along fields that
produce organic crops. Through our Conservation Reserve
Program, funds can be used to establish shrubs and trees, or
support pollinating species that can be planted in blocks or strips,
helping to improve soil and water quality while also providing more
wildlife habitat. Interested organic producers can offer eligible land
for enrollment in the program at any time.

FSA also provides risk protection for organic crop losses due to
natural disasters. Our Noninsured Crop Disaster Assistance
Program can cover 55 to 100 percent of the average market price
for organic crop losses of 50 to 65 percent of expected production
due to a natural disaster. New farmers and traditionally
underserved or limited resource farmers are eligible for free
catastrophic coverage and discounted premiums on higher
coverage.

We offer several different types of low-interest financing as well,
from traditional loans to help with operating costs, or to purchase
farmland, and a microloan option with a streamlined application
process. We also provide loans that can be used to build or
upgrade storage for organic commaodities, including cold storage,
grain bins, bulk tanks and drying and handling equipment.

We even offer services such as mapping farm and field boundaries
and reporting organic acreage that can be provided to a farm’s
organic certifier or crop insurance agent.

As American agriculture keeps moving forward, FSA is working to
make unprecedented investments in every farmer and rancher so
that the rural economy becomes stronger than we’ve ever known.
To learn more about these FSA programs, visit
www.fsa.usda.gov/organic or visit a local FSA office. To find your
local office, visit http://offices.usda.gov. And to learn more about
other USDA programs that can help organic producers, visit
www.usda.gov/organic.
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USDA Financial Assistance Available to Help Organic
Farmers Create Conservation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new
conservation buffers and other practices on and near farms that produce organic crops.

The financial assistance is available from the USDA Conservation Reserve Program (CRP), a
federally funded voluntary program that contracts with agricultural producers so that environmentally
sensitive land is not farmed or ranched, but instead used for conservation benefits. CRP
participants establish long-term, resource-conserving plant species, such as approved grasses or
trees (known as “covers”) to control soil erosion, improve water quality and develop wildlife habitat.
In return, FSA provides participants with rental payments and cost-share assistance. Contract
duration is between 10 and 15 years.

For conservation buffers, funds are available for establishing shrubs and trees, or supporting
pollinating species, and can be planted in blocks or strips. Interested organic producers can offer
eligible land for enrollment in this initiative at any time.

Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that provides financial assistance for 55
to 100 percent of the average market price for organic crop losses between 50 to 65
percent of expected production due to a natural disaster.

e Marketing assistance loans that provide interim financing to help producers meet cash flow
needs without having to sell crops during harvest when market prices are low, and
deficiency payments to producers who forgo the loan in return for a payment on the eligible
commodity.

e A variety of loans for operating expenses, ownership or guarantees with outside lenders,
including streamlined microloans that have a lower amount of paperwork.

e Farm Storage Facility Loans that provide low-interest financing to build or upgrade storage
facilities for organic commaodities, including cold storage, grain bins, bulk tanks and drying
and handling equipment.

e Services such as mapping farm and field boundaries and reporting organic acreage that
can be provided to a farm’s organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can help organic farmers. For an
interactive tour of CRP success stories, visit www.fsa.usda.gov/CRPis30 or follow #CRPis30 on
Twitter. To learn more about FSA programs visit a local FSA office or www.fsa.usda.gov. To find
your local FSA office, visit http://offices.usda.gov.
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Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commaodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and some loans
between $50,000 and $100,000 will no longer require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

USDA to Provide Agricultural Credit Training, Expand
Opportunities for Farmer Veterans and Beginning Farmers

USDA announced a partnership with the Farmer Veteran Coalition (FVC) to conduct agricultural
credit training sessions in the Midwest for military veterans and beginning farmers and ranchers.
States under consideration to host the workshops include lowa, lllinois, Indiana, Michigan,
Minnesota, Missouri, and Nebraska.

These workshops will provide individuals interested in farming as a career, including military
veterans, with methods to improve business planning and financial skills, and improve
understanding of the risk management tools that can help small farm operations.

Other partners include Niman Ranch a community network of more than 700 independent family
farmers and ranchers, and the Farm Credit Council and the Farm Credit System, which provides
loans, leases and financial services to farmers, ranchers and rural businesses across the United
States. The workshops will also include assistance with credit applications and introductions to local
or regional food markets.

To learn more about veterans in agriculture, visit www.usda.gov/veterans. Visit
www.fsa.usda.gov/farmloans or your local Farm Service Agency (FSA) office to learn more about
FSA's farm loan programs. To find your local FSA office, visit http://offices.usda.gov. More
information also is available from the Farmer Veteran Coalition at www.farmvetco.org.
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USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured
Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free
catastrophic level coverage, as well as discounted premiums for additional levels of protection.”

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to create an online
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50
percent of expected production, with higher levels of coverage, up to 65 percent of their expected
production at 100 percent of the average market price, including coverage for organics and crops
marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service
Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

Final Planting Dates

All producers are encouraged to contact their local FSA office for more information on the final
planting date for specific crops. The final planting dates vary by crop, planting period and county so
please contact your local FSA office for a list of county-specific planting deadlines. The timely
planting of a crop, by the final planting date, may prevent loss of program benefits.
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CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on
the fiscal year in which the contract is approved, not the fiscal year the contract is

effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in
which the cost-share documentation is completed and the producer or technical service provider
certifies performance of practice completion to the county office.

Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata
interest held in any legal entity that received payment, unless the payments to the legal
entity have been reduced by the pro rata share of the person.

e Program payments made directly to a legal entity are attributed to those persons that have
a direct and indirect interest in the legal entity, unless the payments to the legal entity have
been reduced by the pro rata share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part
of the ownership interest at the fourth level is owned by another legal entity, a reduction in
payment will be applied to the payment entity in the amount that represents the indirect
interest of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the
current CRP annual rental rates in many areas, it is important producers are aware of how CRP
offered acreages impact their $50,000 annual payment limitation. Producers should contact their
local FSA office for additional information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL
regulations. It does not apply to contacts subject to 1-PL regulations.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALS) because they have not filed form CCC-941, Adjusted Gross Income
Certification. LDPs will not be paid until all eligible producers, including landowners who share in the
crop, have filed a valid CCC-941.

Producers without a valid CCC-941 certifying their compliance with the average adjusted gross
income provisions will not receive payments that have been processed. All farm
operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are



encouraged to ensure that their landowners have filed the form. FSA has been issuing 2014
ARC/PLC payments, 2015 LDPs and Market Gains.

FSA can accept the CCC-941 for 2014, 2015 and 2016. Unlike the past, producers must have the
CCC-941 certifying their AGI compliance before any payments can be issued.

Disaster Set-Aside (DSA) Program

FSA borrowers with farms located in designated primary or contiguous disaster areas who are
unable to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA)
program.

DSA is available to producers who suffered losses as a result of a natural disaster and is intended
to relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the
portion of a payment/s needed for the operation to continue on a viable scale. Borrowers must have
at least two years left on the term of their loan in order to qualify.

Borrowers have eight months from the date of the disaster designation to submit a complete
application. The application must include a written request for DSA signed by all parties liable for
the debt along with production records and financial history for the operating year in which the
disaster occurred. FSA may request additional information from the borrower in order to determine
eligibility.

All farm loans must be current or less than 90 days past due at the time the DSA application is

complete. Borrowers may not set aside more than one installment on each loan.

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on
or before the final due date of the loan.

For more information, contact your local FSA farm loan office.

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all
direct loan applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to
help the applicant develop and improve skills that are necessary to successfully operate a farm and
build equity in the operation. It aims to help the producer become financially successful. Borrower
training is provided, for a fee, by agency approved vendors. Contact your local FSA Farm Loan
Manager for a list of approved vendors.



Interest Rates
90 Day Treasury Bill =0.25 %

Farm Operating Loans - Direct = 2.250 %

Farm Ownership Loans - Direct = 3.500 %

Farm Ownership Loans - Direct Downpayment, Beginning Farmer or Rancher = 1.500 %
Emergency Loans = 3.250 %

Farm Storage Facility Loans

(7 years) = 1.625 %

(10 years) = 1.875 %

(12 years) = 2.000 %

Commodity Loans =1.500 %

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



